®& MERCER

MAKE TOMORROW, TODAY

City of Los Angeles

Deferred Compensation Plan

Performance Evaluation Report

First Quarter 2016 Flash Report

Services provided by Mercer Investment Consulting, Inc. MARSH & MCLENNAN



Performance

Ending March 31, 2016

3Mo  Rank 1Yr  Rank 3Yrs  Rank 5Yrs  Rank 10Yrs  Rank
Cash
FDIC-Insured Savings Account' 0.1% = 0.3% - 0.4% - - - - -
Stable Value
Deferred Compensation Stable Value Fund (Net)? 0.5% - 2.0% - 2.0% - 2.4% - 3.4% -
3 YR CONSTANT MATURITY + 50bps 0.4% - 1.5% - 1.3% - 1.2% - 2.1% -

Mercer Instl Stable Value Median - - - - -
Domestic Fixed

DCP Bond Fund? 3.6% 11 0.6% 62 1.4% 62 - - - -
Barclays Aggregate 3.0% 24 2.0% 8 2.5% 18 3.8% 40 4.9% 39
DCP Bond Fund Hypothetical* 3.6% 11 0.6% 62 1.4% 62 3.4% 55 5.3% 23

Mercer Mutual Fund US Fixed Core Median 25% 0.8% 1.8% 3.5% 4.5%
Vanguard Total Bond Market Index Fund Inst Plus 31% 33 1.8% 37 249 M 3.7% 44 4.8% %
Vanguard Spliced Barclays USAgg Float Adj ldx® 3.1% 33 1.9% 35 2.5% 37 3.8% 43 4.9% 25

Mercer Mutual Fund US Fixed Index Median 2.4% 1.5% 2.3% 3.6% 4.7%

Loomis Sayles Core Plus Bond Fund N 4.1% 7 -0.7% 89 1.8% 50 4.5% 15 6.3% 4
Barclays Aggregate 3.0% 24 2.0% 8 2.5% 18 3.8% 40 4.9% 39

Mercer Mutual Fund US Fixed Core Median 2.5% 0.8% 1.8% 3.5% 4.5%

" FDIC-Insured Savings Account: The blended rate of 0.27515% is as of 12/31/2015. Bank of the West and EastWest Bank have equal weightings of 50%; their declared rates at the end of the quarter are as follows: Bank of the West = 0.2503% and EastWest Bank = 0.3%.
2 Stable Value: The inception date of the Galliard Stable Value fund is July 1, 2008. Retumns prior to the inception date are linked to the Wells Fargo Stable Return fund.

¥ DCP Bond Fund: Effective October 14, 2014, the Fund is comprised of 50% Vanguard Total Bond Market Index Fund / 50% Natixis Loomis Sayles Core Plus Bond Fund. From April 1, 2012 through October 14, 2014, the Fund is comprised of 50% Vanguard Total Bond
Market Index Fund / 50% PIMCO Total Return Fund. Performance prior to April 2012 is simulated, with a weighting of 50% Vanguard Total Bond Market Index Fund / 50% PIMCO Total Return Fund.

“DCP Bond Hypothetical: Effective October 14, 2014, the Fund is comprised of 50% Vanguard Total Bond Market Index Fund / 50% Natixis Loomis Sayles Core Plus Bond Fund. From April 20, 2012 (inception) through October 14, 2014, the Fund was comprised of 50%
Vanguard Total Bond Market Index Fund / 50% PIMCO Total Return Fund. Performance prior to the Fund's inception is simulated..

8 Vanguard Spliced Barclays USAgg Float Adj Idx: Barclays U.S. Aggregate Bond Index through 12/31/2009; Barclays U.S. Aggregate Float Adjusted Index thereafter.



Performance

Ending March 31, 2016

3 Mo Rank 1Yr  Rank 3Yrs Rank 5Yrs Rank 10 Yrs Rank
Risk-Based

Ultra Conservative Profile 2.1% 27 0.6% 8 2.7% 68 3.9% 70 -- -
Ultra Conservative Profile Custom Index5 1.8% 43 1.0% 6 3.0% 58 3.6% 76 4.2% 66

Mercer Mutual Fund Target Risk Conservative Median 1.6% -1.3% 3.1% 4.4% 4.4%
Conservative Profile 2.2% 26 -0.4% 24 3.9% 27 5.0% 25 5.0% 23
Conservative Profile Custom Index” 1.9% 39 0.0% 15 4.3% 16 4.9% 26 4.9% 28

Mercer Mutual Fund Target Risk Conservative Median 1.6% -1.3% 3.1% 4.4% 4.4%
Moderate Profile 1.7% 31 -1.2% 23 6.0% 21 6.5% 22 5.5% 23
Moderate Profile Custom Index? 1.4% 40 -1.2% 23 6.1% 20 6.5% 23 5.4% 28

Mercer Mutual Fund Target Risk Moderate Median 1.1% -2.3% 4.5% 5.2% 4.8%

8 Ultra Conservative Profile Custom Index: Effective June 26, 2015, the following composite index is used: 35.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 5% S&P 500 Index / 2.5% Russell Mid Cap Index/ 2.5% Russell 2000
Index / 5% MSCI ACWI ex US IMI Index. From March 20, 2015 through June 25, 2015, the following composite index is used: 35.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 5% S&P 500 Index / 2.5% Russell Mid Cap Index/
2.5% Russell 2000 Index / 5% MSCI EAFE (NWHT) Index. From June 1, 2009 through March 19, 2015, the following composite index is used: 35.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 5% S&P 500 Index / 2.5% MSCI US
Mid Cap 450 Index/ 2.5% Russell 2000 Index / 5% MSCI EAFE (NWHT) Index. Prior to June 1, 2009, the following composite index is used: 35.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 5.0% S&P 500 Index / 5.0% Russell
2000 Index / 5.0% MSCI EAFE (NWHT) Index.

7 Conservative Profile Custom Index: Effective June 26, 2015, the following composite index is used: 15.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 12.5% S&P 500 Index / 5% Russell Mid Cap Index/ 5.0% Russell 2000 Index /
12.5% MSCI ACWI ex US IMI Index. From March 20, 2015 through June 25, 2015, the following composite index is used: 15.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 12.5% S&P 500 Index / 5% Russell Mid Cap Index/ 5.0%
Russell 2000 Index / 12.5% MSCI EAFE (NWHT) Index. From June 1, 2009 through March 19, 2015, the following composite index is used: 15.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50.0% Barclays US Aggregate Index / 12.5% S&P 500 Index / 5% MSCI US
Mid Cap 450 Index/ 5.0% Russell 2000 Index / 12.5% MSCI EAFE (NWHT) Index. Prior to June 1, 2009, the following composite index is used: 15.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 50% Barclays US Aggregate Index / 25% S&P 500 Index / 5% Russell 2000
Index / 5% MSCI EAFE (NWHT) Index.

8 Moderate Profile Custom Index:Effective June 26, 2015, the following composite index is used: 10.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 30.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 10.0% Russell Mid Cap Index/ 10.0% Russell 2000 Index /
15.0% MSCI ACWI ex US IMI Index. From March 20, 2015 through June 25, 2015, the following composite index is used: 10.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 30.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 10.0% Russell Mid Cap Index/
10.0% Russell 2000 Index / 15.0% MSCI EAFE (NWHT) Index. From June 1, 2009 through March 19, 2015, the following composite index is used: 10.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 30.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 10.0%
MSCI US Mid Cap 450 Index/ 10.0% Russell 2000 Index / 15.0% MSCI EAFE (NWHT) Index. Prior to June 1, 2009, the following composite index is used: 5.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 35.0% Barclays US Aggregate Index / 40.0% S&P 500 Index /
10.0% Russell 2000 Index / 10.0% MSCI EAFE (NWHT) Index.



Performance

Ending March 31, 2016

3Mo  Rank 1Yr  Rank 3Yrs  Rank 5Yrs  Rank 10Yrs  Rank

Aggressive Profile 1.4% 19 -2.3% 31 6.8% 31 7.1% 33 5.3% 39

Aggressive Profile Custom Index® 1.1% 26 -2.6% 37 6.8% 31 7.0% 36 5.3% 40
Mercer Mutual Fund Target Risk Aggressive Median 0.4% -3.4% 6.3% 6.4% 4.9%

Ultra Aggressive Profile 1.0% 29 -3.4% 49 7.6% 17 7.5% 22 - -

Ultra Aggressive Profile Custom Index™ 0.8% 35 -4.0% 59 7.4% 21 7.4% 24 5.0% 47
Mercer Mutual Fund Target Risk Aggressive Median 0.4% -3.4% 6.3% 6.4% 4.9%

9 Aggressive Profile Custom Index: Effective June 26, 2015, the following composite index is used: 5.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 20.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 15.0% Russell Mid Cap Index/ 15.0% Russell 2000 Index /
20.0% MSCI ACWI ex US IMI Index. From March 20, 2015 through June 25, 2015, the following composite index is used: 5.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 20.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 15.0% Russell Mid Cap Index/
15.0% Russell 2000 Index / 20.0% MSCI EAFE (NWHT) Index. From June 1, 2009 through March 19, 2015, the following composite index is used: 5.0% 3 Yr Constant Maturity Treasury Index + 50 bps/ 20.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 15.0%
MSCI US Mid Cap 450 Index/ 15.0% Russell 2000 Index / 20.0% MSCI EAFE (NWHT) Index. For periods prior to June 1, 2009, the following composite index is used: 20% Barclays US Aggregate Index / 50% S&P 500 Index / 15% Russell 2000 Index / 15% MSCI EAFE
(NWHT) Index.

1 Ultra Aggressive Profile Custom Index: Effective June 26, 2015, the following composite index is used: 10.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 20.0% Russell Mid Cap Index/ 20.0% Russell 2000 Index / 25.0% MSCI ACWI ex US IMI Index. From
March 20, 2015 through June 25, 2015, the following composite index is used: 10.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 20.0% Russell Mid Cap Index/ 20.0% Russell 2000 Index / 25.0% MSCI EAFE (NWHT) Index. From June 1, 2009 through March 19,
2015, the following composite index is used: 10.0% Barclays US Aggregate Index / 25.0% S&P 500 Index / 20.0% MSCI US Mid Cap 450 Index/ 20.0% Russell 2000 Index / 25.0% MSCI EAFE (NWHT) Index. For periods prior to June 1, 2009, the following composite index is
used: 60.0% S&P 500 Index / 20.0% Russell 2000 Index / 20.0% MSCI EAFE (NWHT) Index.



Performance

Ending March 31, 2016

3 Mo Rank 1Yr Rank 3Yrs Rank 5Yrs Rank 10 Yrs Rank

Domestic Equity

DCP Large Cap Stock Fund'" 1.3% 27 1.8% 25 11.8% 22 - - -- -
S&P 500 1.3% 26 1.8% 25 11.8% 22 11.6% 25 7.0% 25
DCP Large Cap Hypothetical® 1.3% 27 1.8% 25 11.8% 22 11.6% 25 7.0% 23

DCP Mid Cap Stock Fund'® 1.5% 49 -4.0% 35 10.8% 10 - - - -
DCP Mid Cap Custom Benchmark'® 2.2% 41 -4.0% 35 10.8% 10 10.1% 19 7.3% 16
DCP Mid Cap Hypothetical’ 1.5% 49 -4.0% 35 10.8% 10 10.1% 18 7.3% 16

Mercer Mutual Fund US Equity Mid Cap Core Median 1.4% -6.8% 8.6% 8.2% 5.8%

Vanguard Mid Cap Index Fund Instl Plus 1.2% 52 -4.3% 39 10.8% 10.1% 19 7.3% 16

Vanguard Spliced Mid Cap?® 1.2% 52 -4.3% 40 10.8% 10 10.1% 17 7.3% 16
Mercer Mutual Fund US Equity Mid Cap Core Median 1.4% -6.8% 8.6% 8.2% 5.8%

RidgeWorth Mid Cap Value Equity Fund | 2.7% 58 -3.8% 42 8.1% 60 8.1% 58 8.7% 1

Russell MidCap Value 3.9% 37 -3.4% 40 9.9% 38 10.5% 12 7.2% 16
Mercer Mutual Fund US Equity Mid Cap Value Median 3.0% -5.0% 8.9% 8.6% 6.1%

Voya Mid Cap Opportunities Fund R6 0.9% 14 -3.8% 20 9.4% 31 8.6% 36 8.4% 8

Russell MidCap Growth 0.6% 16 -4.7% 24 11.0% 17 10.0% 14 7.4% 24
Mercer Mutual Fund US Equity Mid Cap Growth Median -1.7% -8.5% 8.2% 7.3% 6.2%

" DCP Large Cap Stock Fund: The Fund is comprised of 100% Vanguard Institutional Index Fund.

12DCP Large Cap Stock Hypothetical: The Fund is comprised of 100% Vanguard Institutional Index Fund. The inception date of the DCP Large Cap Stock Fund was April 20, 2012, performance prior to inception is simulated.

13DCP Mid Cap Stock Fund: Effective March 20, 2015, the Fund is comprised of 50% Vanguard Mid Cap Index Fund / 25% RidgeWorth Mid Cap Value Equity Fund / 25% Voya Mid Cap Opportunities Fund. Prior to March 20, 2015, the Fund is comprised of 100% Vanguard
Mid Cap Index Fund.

*DCP Mid Cap Stock Hypothetical: Effective March 20, 2015 the Fund is comprised of 50% Vanguard Mid Cap Index Fund/ 25% RidgeWorth Mid Cap Value Equity Fund/ 25% Voya Mid Cap Opportunity Fund. Prior to March 20, 2015 the Fund is comprised of 100% Vanguard
Mid Cap Index Fund. The inception date of the DCP Mid Cap Stock Fund was April 20, 2012, performance prior to inception is simulated.

15 DCP Mid Cap Custom Benchmark: S&P MidCap 400 Index through May 16, 2003; MSCI US Mid Cap 450 Index through January 30, 2013; CRSP US Mid Cap Index through March 19, 2015, Russell Mid Cap Index thereafter.

16 \Vanguard Spliced Mid-Cap Index: S&P MidCap 400 Index through May 16, 2003; MSCI US Mid Cap 450 Index through January 30, 2013; CRSP US Mid Cap Index thereafter.



Performance

Ending March 31, 2016

3Mo  Rank 1Yr  Rank 3Yrs  Rank 5Yrs  Rank 10Yrs  Rank
DCP Small Cap Stock Fund'” -0.7% 69 -8.6% 64 - - - - - -
Russell 2000 -1.5% 83 -9.8% 74 6.8% 58 7.2% 59 5.3% 58
DCP Small Cap Hypothetical *® -0.7% 69 -9.0% 66 8.0% 34 8.5% 28 6.2% 31
Mercer Mutual Fund US Equity Small Cap Core Median 0.5% -7.5% 7.2% 7.4% 5.4%
Vanguard Small Cap Index Instl Plus 1.0% 42 -1.1% 47 8.5% 27 8.8% 23 6.8% 20
Vanguard Spliced Small Cap™ 1.0% 42 -7.2% 47 8.5% 27 8.8% 24 6.7% 21
Mercer Mutual Fund US Equity Small Cap Core Median 0.5% -7.5% 7.2% 7.4% 5.4%
DFA US Small Cap Value Portfolio Institutional 2.1% 54 -8.1% 64 6.8% 46 7.5% 39 5.0% 58
Russell 2000 Value 1.7% 60 -1.7% 63 5.7% 64 6.7% 56 4.4% 75
Mercer Mutual Fund US Equity Small Cap Value Median 2.3% -6.6% 6.7% 7.0% 5.2%
Hartford Small Cap Growth HLS Fund 1A 5.1% 55 -11.8% 48 8.5% 26 9.2% 16 6.7% 23
Russell 2000 Growth -4.7% 52 -11.8% 49 7.9% 32 7.7% 37 6.0% 38
Mercer Mutual Fund US Equity Small Cap Growth Median -4.5% -12.0% 6.7% 6.8% 5.3%

" DCP Small Cap Stock Fund: Effective June 26, 2015, the Fund is comprised of 33.3% Vanguard Small Cap Index Fund / 33.3% DFA US Small Cap Value Portfoio / 33.3% Hartford Small Cap Growth HLS Fund. From March 20, 2015 through June 25, 2015, the Fund is
comprised of 33.3% SSgA Russell Small Cap Index NL Fund / 33.3% DFA US Small Cap Value Portfolio / 33.3% Hartford Small Cap Growth HLS Fund.

18DCP Small Cap Hypothetical: Comprised of 33.34% Vanguard Small Cap Index Fund / 33.3% DFA US Small Cap Value Portfoio / 33.3% Hartford Small Cap Growth HLS Fund.

'8 Vanguard Spliced Small-Cap Index: Russell 2000 Index through May 16, 2003; MSCI US Small Cap 1750 Index through January 30, 2013; CRSP US Small Cap Index thereafter.
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Performance

Ending March 31, 2016

3 Mo Rank 1Yr Rank 3Yrs Rank 5Yrs Rank 10 Yrs Rank

International Equity

DCP International Stock Fund2 0.3% 23 = = = = = = = =
MSCI ACWI ex USA IMI -0.2% 28 -8.1% 64 0.8% 78 0.6% 81 2.2% 50
DCP International Hypothetical?! 0.3% 23 -6.1% 47 2.6% 47 3.0% 38 4.8% 10

Mercer Mutual Fund World ex US/EAFE Equity Median -1.8% -6.7% 2.5% 2.2% 2.2%

MFS International Instl Equity Fund -2.3% 62 -8.0% 63 2.5% 52 3.6% 26 4.1% 17

MSCI EAFE -3.0% 74 -8.3% 67 2.2% 56 2.3% 49 1.8% 60
Mercer Mutual Fund World ex US/EAFE Equity Median -1.8% -6.7% 2.5% 2.2% 2.2%

Brandes International Small Cap Equity Fund | 3.4% 1 5.4% 5 9.5% 1 7.2% 12 6.5% 11

MSCI EAFE Small Cap -0.6% 66 3.2% 16 7.3% 20 5.6% 29 3.4% 61
Mercer Mutual Fund World ex US/EAFE Equity Small Cap Median -0.1% -0.7% 4.9% 4.6% 3.6%

DFA Emerging Markets Core Equity Portfolio Inst 7.3% 24 -10.4% 43 -3.9% 38 -3.5% 45 4.3% 15

MSCI Emerging Markets 5.7% 38 -12.0% 59 -4.5% 46 -4.1% 55 3.0% 32
Mercer Mutual Fund Emerging Markets Equity Median 4.5% -11.3% -4.8% -3.9% 2.3%

2 DCP International Stock Fund: Effective June 26, 2015 the Fund is comprised of 65% MFS Institutional International Equity Fund / 17.5% Brandes International Small Cap Equity Fund / 17.5% DFA Emerging Markets Core Equity Portfolio. Due to the Fund’s inception date,
there is not a full year's worth of performance to be shown.
2 DCP Internationa Hypothetical : Comprised of 65% MFS Institutional International Equity Fund / 17.5% Brandes International Small Cap Equity Fund / 17.5% DFA Emerging Markets Core Equity Portfolio.



Important notices
References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2016 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was
provided by Mercer. Its content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity,
without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any
decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice.
They are not intended to convey any guarantees as to the future performance of the investment products, asset classes or capital
markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized investment
advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable,
Mercer has not sought to verify it independently. As such, Mercer makes no representations or warranties as to the accuracy of the
information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any error,
omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments
or products or constitute a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer
may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments
denominated in a foreign currency will fluctuate with the value of the currency. Certain investments, such as securities issued by small
capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks that
should be considered before choosing an investment manager or making an investment decision.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer
representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.



http://www.mercer.com/conflictsofinterest
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